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INTRODUCTION 

Please state your name and business address. 

My name is Mike Brilz. My business address is 15 11 1 North Pima Road, Suite 

100, Scottsdale, Arizona 85260. 

By whom are you employed and what is your position? 

I am Vice-president of Planning and Development for the West Valley Division 

of Pulte Home Corporation’s Arizona Territory. 

Please describe your education and experience. 

I hold a Bachelor of Science in engineering, and am a registered professional 

civil engineer. I have 15 years of consulting engineering experience followed by 

8 years of development experience. 

What are the purposes of your direct testimony in this proceeding? 

The purposes of my direct testimony are to provide a summary of Pulte’s interest 

and requests in this proceeding, respond to several issues that have arisen in the 

filings to date, and provide testimony on area hook-up fees. 

PULTE HOME CORPORATION’S INTEREST IN THIS PROCEEDING 

Why is Pulte interested in this proceeding? 

Pulte is interested in this proceeding because Arizona-American Water Company 

requested increased hook-up fees in its Agua Fria Division that directly impact 

Pulte’s development costs, which are ultimately included in the purchase price 

paid by our homebuyers. 

Currently, Pulte is developing or building homes in several locations 

within Arizona-American’s Agua Fria Division, including the Sienna Hills ( m a  

Tesota Hills) community with approximately 1100 homes, the White Tanks 

Foothills community with 579 homes, and Cortessa with 126 homes. 
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Q* 

A. 

Q* 

A. 

Q. 

A. 

Q* 

A. 

SURFACE WATER TREATMENT FACILITY FINANCING OPTIONS 

Does Pulte support the construction of a new surface water treatment 

facility in the West Valley? 

Pulte supports expedited construction of a new surface water treatment facility in 

the West Valley. A surface water treatment facility will provide a renewable 

water supply for the West Valley. 

Does Pulte support financing a new surface water treatment facility in the 

West Valley as initially proposed by Arizona-American Water Company in 

this case through an agreement with the Maricopa Water District? 

The initial financing concept proposed by Arizona-American Water Company in 

this case is acceptable to Pulte. 

Does Pulte support financing a new surface water treatment facility in the 

West Valley with hook-up fees? 

Absent a cooperative agreement between MWD and AAWC, Pulte supports 

reasonable, Commission-approved hook-up fees as an acceptable alternative 

means of financing a new surface water treatment facility in the West Valley. 

If the surface water treatment facility is financed through hook-up fees, how 

should the Commission determine the hook-up fee amount? 

Pulte’s primary concern in intervening in this action is to ensure the Commission 

is taking a close look at the proposed construction costs and hook-up fees in the 

application, as amended, and carefully evaluating the assumptions upon which 

the requests were made. The proposed hook-up fees are significantly higher than 

previous fees. Hook-up fees should be an approximation of the reasonable 

projected construction costs for the facility, but should be fairly similar to impact 

fees charged by other municipalities in the region. 
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Further, as was noted in the October 27, 2006 Staff Report in this matter, 

the hook-up fee estimates depend on a variety of present-day assumptions, 

including customer growth rates, meter sizes, new third party contracts, inflation, 

and construction cost increases. Because of the amount of the requested fees, 

and the potential variability in these assumed factors, it is important that the 

Commission re-evaluate the accuracy of its assumptions from time-to-time in 

order to ensure the appropriate amount is being collected. 

What hook-up fees are charged by other cities, towns, and providers in the 

area? 

In order to assist the Commission in evaluating similar fees charged in the area, I 

am submitting as Exhibit A to this testimony a spreadsheet I prepared of existing 

fee amounts in several West Valley cities. I obtained this information directly 

from the municipalities in the normal course of my work. The hook-up fee 

amounts recommended in the Staffs October 27, 2006 Staff Report appear 

acceptable if supported by evidence presented at the upcoming hearing. 

RESPONSES TO STATEMENTS MADE BY ARIZONA-AMERICAN 

WATER COMPANY 

On November 13, 2006, Arizona-American Water Company filed its 

“Response to Pulte Home Corporation’s Response to Staff Report and Staff 

Recommended Order.” In that Response, AAWC stated the following: 

“Further, it makes no sense to process new CC&N-expansion requests for 

Agua Fria Water, if there may not be sufficient water for new development. 

For that reason, Arizona-American will ask to adjourn - until this docket is 

concluded - the November 20, 2006, hearing scheduled in Docket No. WS- 

01303A-06-0242 where Arizona-American is asking to extend its CC&N to 
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A. 

include Puke’s planned Sienna Hills community.” Does the Sienna Hills 

development depend on Arizona-American’s new surface water treatment 

facility? 

No. The Sienna Hills community can be served with groundwater to be 

replenished by the Central Arizona Groundwater Replenishment District 

consistent with the Department of Water Resources’ assured water supply rules. 

Pulte and Arizona-American Water Company executed a line extension 

agreement in April 2006 that requires Pulte to drill a well or wells and provide 

the necessary infrastructure. Pulte, in cooperation with the developers of 

Verrado, is extending water supply infrastructure to Sienna Hills. To date, Pulte 

and the developers of Verrado, pursuant to a joint development agreement, have 

worked together to extend both water and sewer service to the Sienna Hills 

project. In fact, these extensions are for the most part completed as of this 

testimony. Further, as a function of the executed Water Facilities Line Extension 

Agreement with Arizona-American Water Company, Pulte was obligated to 

financially participate in a water storage reservoir within the Verrado project. 

Pulte has fulfilled its financial obligation related to this requirement by 

advancing approximately $570,000 toward the cost of constructing this facility. 

Pulte submitted an Application for a Certificate of Assured Water Supply to the 

Department of Water Resources on October 5, 2006 that is currently under 

review. The application demonstrates that Sienna Hills has a 100-year supply of 

groundwater available, and is not depending on surface water. The Corporation 

Commission staff, in docket number WS-0 1303A-06-0242, reviewed the 

proposed CC&N extension and issued a favorable staff report on October 20, 

2006, In that report, Staff concluded that Arizona-American’s water and 

wastewater systems “have adequate production, storage, and treatment capacity 
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V. 

3. 
4. 

to serve the existed certificated area and the proposed CC&N extension area.” 

Staff Report, October 20, 2006, Executive Summary, Docket No. WS-01303A- 

06-0242. I understand Arizona-American Water Company agrees with this 

conclusion and has requested the Commission move forward with the Sienna 

Hills CC&N extension review. 

PULTE HOME CORPORATION’S REQUESTED RELIEF 

What relief is Pulte Home Corporation requesting in this proceeding? 

Pulte asks the Commission to investigate the alternatives for construction and 

financing of a West Valley surface water treatment facility and support a solution 

that ensures the surface water treatment facility will be constructed in a timely 

manner and at a reasonable cost. If the Commission approves hook-up fees as a 

financing method for the facility, Pulte requests that the approved fees be a 

reasonable amount supported by evidence presented at the hearing and in line 

with similar fees charged - in the area. 

In addition, the Commission should require that the new fees not be 

charged retroactively, but instead the tariff should provide that the increased fees 

are only applicable to new requests for placements of meters for which hook-up 

fees have not previously been paid, and that are requested after the 

Commission’s tariff approval date. 

Further, any approved hook-up fee tariff should require that Arizona- 

American Water Company credit against - hook-up fees otherwise payable the cost 

of off-site facilities contributed to Arizona-American Water Company as a 

contribution in aid of construction. 
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DATED this 23rd day of January, 2007. 

RYLEY CARLOCK & APPLEWHITE 

B 

Michele L. Van QGathem 
One North Central Avenue, Suite 1200 
Phoenix, Arizona 85004-4417 
Phone: (602) 258-7701 
Fax: (602) 257-6924 
Attorneys for Pulte Home Corporation 

I hereby certify that I have this 
23rd day of January, 2006, 
served the fore oing documents 

proceeding by hand delivering an 
original and thirteen copies to: 

Docket Control 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

on all parties o F record in this 

I hereby certify that I have this 
23rd day of January, 2006, 
served the fore oing documents 

proceeding by mailing a copy, 
properly addressed with first class 
postage prepaid to: 

Teena Wolfe 
Administrative Law Judge 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, AZ 85007 

on all parties o f? record in this 

Keith Layton 
Attorney, Legal Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 
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Steve Olea, Assistant Director 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Scott S. Wakefield, Chief Counsel 
RUCO 
11 10 West Washington, Ste. 220 
Phoenix, AZ 85007 

Mary Lee Diaz Cortez 
RUCO 
11 10 West Washington, Ste. 220 
Phoenix, AZ 85007 

Craig A. Marks 
Craig A. Marks PLC 
3420 E. Shea Blvd., Suite 200 
Phoenix, AZ 85028 
Attorney for Arizona-American Water Co. 

Jeffrey W. Crockett 
Bradley S. Carroll 
Snell & Wilmer LLP 
400 East Van Buren 
Phoenix, AZ 85004-2202 
Attorneys for CHI Construction Co., Inc., 
Courtland Homes, Inc., Taylor Woodrow/ 
Arizona, Inc. and Fulton-Homes Corporation 

Tim Sabo 
Michael Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
400 E. Van Buren St., Suite 800 
Phoenix, AZ 85004 
Attorneys for Maricopa Water District 

Derek L. Sorenson 
Quarles Brady Streich Lang 
Two N. Central Ave. 
Phoenix, AZ 85004 
Attorneys for Westcor/Surprke LLC 

Greenburg Traurig 
2735 E. Camelback, Suite 700 
Phoenix, AZ 85016 
Attorneys for Trend Homes, Inc. 
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David Prescott 
Trend Homes, Inc. 
890 W. Elliot Rd., Suite 106 
Gilbert, AZ 85233 

Franklyn D. Jeans 
Beus Gilbert PLLC 
4800 N. Scottsdale Rd. Suite 6000 
Scottsdale, AZ 8525 1 
Attorneys for Suburban Land Reserve, Inc. 
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EXHIBIT A 
TO 

TESTIMONY OF MIKE BRILZ 
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